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Directors’ Report

On behalf of the Board of Directors, I am pleased to present the operating and financial performance of 
the company for the half year ended 31 December 2023.

Overview

Despite the textile industry grappling with an uncertain outlook, our company has successfully navigated 
these challenges to post an improved performance for the period under review. The industry has been 
beset by rising costs, exacerbated by a depreciating currency and unprecedented high prices for its energy 
mix. Furthermore, inflationary pressures have squeezed operating margins. Particularly for our spinning 
business, the stringent monetary policy has led to a significant increase in our financial charges.

This period has been marked by a notable surge in profitability, with sales value soaring by nearly 87% to 
reach Rs. 15.711 billion, compared to the same period last year. This increase comes despite a rise in the 
cost of sales, fueled by higher raw material prices and operational costs.

This robust performance has culminated in a profit after tax of Rs. 611.74 million, and earnings per share of 
Rs. 12.53, a remarkable turnaround from the previous year’s figure of Rs. (2.15). This achievement not only 
reflects our company’s strong operational capabilities but also our unwavering commitment to navigating 
through challenging economic conditions.

The financial performance of your company for the half year ended December 31, 2023, as compared to 
that of last year is presented below:

Brief Income Statement 2023 2022 % Change

 (PKR in Million) 

Sales 15,711 8,398 87.08

Gross profit 1,334 249 435.74

Operating profit 1,187 177 570.62

Financial cost (232) (138) 68.11

Profit before taxation 954 39 2,346.15

Taxation (342) (144) 137.50

Net Profit 612 (105) 682.86

    

Earnings per Share (EPS)         12.53 (2.15)
  
Future Outlook

Due to Government’s initiatives, this year’s cotton output reached approximately 8.5 million bales, marking 
a significant improvement over last year’s production. Although this figure fell short of our targets, it has 
notably enhanced the availability of local raw cotton for the industry. Looking ahead to the next six months, 
we remain hopeful and confident in our ability to sustain our current operating results.

However, a critical challenge that persists is the escalating cost of energy. The government’s ongoing 
strategy to hike utility prices, effectively shifting the burden of cross subsidies onto the industrial sector, 
poses a considerable obstacle. This situation demands urgent attention, as the industry is stretched thin 
and cannot continually absorb these rising costs. Moreover, the uncertainty surrounding the exchange rate 
of the Pakistani rupee and the central bank’s measures to curb inflation adds another layer of complexity to 
our economic landscape.

In response to these challenges, our company is doubling down on leveraging its core competencies 
and managerial acumen to not only sustain our current performance but also enhance value for 
our stakeholders. We are actively exploring new opportunities to maximize returns, steadfast in our 
commitment to strategic growth and operational excellence.
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To the members of Suraj Cotton Mills Limited 

Report on review of Condensed Interim Financial Statements 

Introduction 

We have reviewed the accompanying condensed interim statement of financial position of SURAJ COTTON 
MILLS LIMITED as at 31 December 2023 and the related condensed interim statement of profit or loss, 
condensed interim statement of comprehensive income, condensed interim statement of changes in equity, 
and condensed interim statement of cash flows, and notes to the condensed interim financial statements for 
the half year then ended (here-in-after referred to as the “condensed interim financial statements”). Manage-
ment is responsible for the preparation and presentation of these condensed interim financial statements in 
accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting. 
Our responsibility is to express a conclusion on these condensed interim financial statements based on our 
review. The figures of the condensed interim statement of profit or loss and condensed interim statement of 
comprehensive income for the quarters ended 31 December 2023 and 31 December 2022 have not been 
reviewed and we do not express a conclusion on them as we are required to review only the cumulative 
figures for the half year ended 31 December 2023. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review 
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed 
interim financial statements consists of making inquiries, primarily of persons responsible for financial and ac-
counting matters, and applying analytical and other review procedures. A review is substantially less in scope 
than an audit conducted in accordance with International Standards on Auditing and consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that might be identified 
in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
condensed interim financial statements are not prepared, in all material respects, in accordance with the ac-
counting and reporting standards as applicable in Pakistan for interim financial reporting. 

The engagement partner on the review resulting in this independent auditor’s review report is Atif Anjum. 

RIAZ AHMAD & COMPANY
Chartered Accountants 

Lahore 

Date:  26 February 2024 

UDIN: RR202310132MhjV9m13q 

Independent Auditor’s Review Report
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Condensed Interim Statement of Financial Position
As At 31 December 2023

Un-Audited
Audited

31 December
2023

30 June
2023

Note (Rupees in thousand)
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
100,000,000 (30 June 2023: 50,000,000) 

ordinary shares of Rupees 10 each
 1,000,000  500,000 

Issued, subscribed and paid up share capital

48,809,515 (30 June 2023: 44,372,287) 

ordinary shares of Rupees 10 each
 488,095  443,722 

Reserves 4  11,106,516  10,353,692 

TOTAL EQUITY  11,594,611  10,797,414 

LIABILITIES
 

Non-current liabilities

Long term financing - secured 5  3,314,427  3,545,300 

Lease liability  -    -   

Deferred liabilities  990,132  918,687 

 4,304,559  4,463,987 

Current liabilities  

Trade and other payables  4,059,497  3,279,900 

Accrued mark-up  77,476  71,949 

Short term borrowings  1,198,595  1,226,258 

Current portion of non-current liabilities  1,122,531  1,088,395 

Provision for taxation - net  313,695  241,839 

Unclaimed dividend  7,313  7,313 

 6,779,107  5,915,654 

TOTAL LIABILITIES
 11,083,666  10,379,641 

CONTINGENCIES AND COMMITMENTS 6
 

TOTAL EQUITY AND LIABILITIES  22,678,277  21,177,055 

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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Un-Audited Audited

31 December
2023

30 June
2023

Note (Rupees in thousand)

ASSETS

Non-current assets       

Property, plant and equipment 7  8,729,915  9,118,461 

Right-of-use asset  967  1,200 

Investment properties  477,690  477,690 

Long term investments 12  910,348  625,563 

Long term deposits  32,727  19,737 

 10,151,647  10,242,651 

Current assets

Stores, spare parts and loose tools  402,050  469,843 

Stock-in-trade  6,088,040  5,819,052 

Trade debts  3,511,899  3,046,691 

Loans and advances  157,810  108,240 

Short term deposits and prepayments  318,648  238,478 

Other receivables  191,079  485,557 

Short term investments 8  1,601,386  601,511 

Cash and bank balances  233,253  142,567 

  12,504,165  10,911,939 

Non-current assets classified as held for sale  22,465  22,465 

 12,526,630  10,934,404 

TOTAL ASSETS  22,678,277  21,177,055 

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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Half year ended Quarter ended

 31 December  

2023

31 December  

2022

 31 December  

2023

31 December  

2022

Note (Rupees in thousand) (Rupees in thousand)

Revenue from contracts with customers 9  15,711,292  8,398,047  8,037,580  3,370,889 

Cost of Sales 10 (14,377,195)  (8,149,397)  (7,301,642)  (3,456,230)

Gross Profit / (Loss)  1,334,097  248,650  735,938  (85,341)

Distribution Cost  (152,676)  (104,281)  (73,728)  (36,917)

Administrative Expenses  (159,016)  (141,955)  (84,855)  (64,502)

Other Expenses  (82,799)  (69,022)  (54,325)  (43,351)

 (394,491)  (315,258)  (212,908)  (144,770)

 939,606  (66,608)  523,030  (230,111)

Other Income  247,248  243,416  178,597  142,196 

Profit / (Loss) from Operations  1,186,854  176,808  701,627  (87,915)

Finance Cost  (232,136)  (137,824)  (113,555)  (70,647)

Profit / (Loss) Before Taxation  954,718  38,984  588,072  (158,562)

Taxation  (342,978)  (144,149)  (220,047)  (61,582)

Profit / (Loss)After Taxation  611,740  (105,165)  368,025  (220,144)

 (Restated)  (Restated) 

Earnings per Share  - Basic and diluted 

(Rupees) 11  12.53  (2.15)  7.54  (4.51)

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Profit or Loss (Un-Audited)
For the half year ended 31 December 2023

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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Half year ended Quarter ended

 31 December  

2023

31 December  

2022

 31 December  

2023

31 December  

2022

(Rupees in thousand) (Rupees in thousand)

PROFIT / (LOSS) AFTER TAXATION  611,740  (105,165)  368,025  (220,144)

Other comprehensive income / (Loss):

Items that will not be reclassified to profit or 
loss:

Gain / (loss) arising on remeasurement 
of investments at fair value through other 
comprehensive income  - net of tax  229,830  (113,757)  258,217  (64,896)

Items that may be reclassified subsequently to 
profit or loss - - - -

Other comprehensive income / (loss) for the 
period - net of tax

 229,830  (113,757)  258,217  (64,896)

Total comprehensive income / (loss) for the 
period  841,570  (218,922)  626,242  (285,040)

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Comprehensive Income (Un-Audited)
For the half year ended 31 December 2023

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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Share 
Capital

Reserves

Total
Equity

Capital Reserves Revenue Reserves

TotalShare  
premium 
reserve

 Fair value 
reserve on 

FVTOCI 
investments 

Sub total 
General
Reserve 

Unapprop-
riated profit

Sub total 

---------------------------------------------------(Rupees in thousand)--------------------------------------------------

Balance as at 30 June 
2022 - (audited)  443,722  29,000  (184,731)  (155,731)  3,714,000  7,458,442 

 
11,172,442 

 
11,016,711 

 
11,460,433 

Transactions with owners:

Final dividend for the year 
ended 30 June 2022 @ 
Rupees 4.00 per share  -    -    -    -    -    (177,489)  (177,489)  (177,489)  (177,489)

Loss for the year  -    -    -    -    -    (105,165)  (105,165)  (105,165)  (105,165)
Other comprehensive 
loss for the period  -    -    (113,757)  (113,757)  -    -    -    (113,757)  (113,757)
Total comprehensive loss 
for the period  -    -    (113,757)  (113,757)  -    (105,165)  (105,165)  (218,922)  (218,922)
Balance as at 31 
December 2022 -
(un-audited)  443,722  29,000  (298,488)  (269,488)  3,714,000  7,175,788 

 
10,889,788 

 
10,620,300 

 
11,064,022 

Transfer of gain on 
disposal of FVTOCI 
investment to retained 
earnings  -    -    (169)  (169)  -    169  169  -    -   

Loss for the period  -    -    -    -    -    (307,113)  (307,113)  (307,113)  (307,113)
Other comprehensive 
income for the period  -    -    40,505  40,505  -    -    -    40,505  40,505 
Total comprehensive loss 
for the period  -    -    40,505  40,505  -    (307,113)  (307,113)  (266,608)  (266,608)
Balance as at 30 June 
2023 - (audited)  443,722  29,000  (258,152)  (229,152)  3,714,000  6,868,844 

 
10,582,844 

 
10,353,692 

 
10,797,414 

Transactions with owners:

Bonus shares issued for 
the year ended 30 June 
2023 @ 10 %  44,373  -    -    -    -    (44,373)  (44,373)  (44,373)  -   
Final dividend for the year 
ended 30 June 2023 @ 
Rupees 1.00 per share  -    -    -    -    -    (44,373)  (44,373)  (44,373)  (44,373)
Transfer of gain on 
disposal of FVTOCI 
investment to retained 
earnings  -    -    (7,682)  (7,682)  -    7,682  7,682  -    -   

Profit for the period  -    -    -    -    -    611,740  611,740  611,740  611,740 
Other comprehensive 
income for the period  -    -    229,830  229,830  -    -    -    229,830  229,830 
Total comprehensive 
income for the period  -    -    229,830  229,830  -    611,740  611,740  841,570  841,570 
Balance as at 31 
December 2023 -
(un-audited)  488,095  29,000  (36,004)  (7,004)  3,714,000  7,399,520 

 
11,113,520 

 
11,106,516 

 
11,594,611 

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Changes in Equity (Un-Audited)
For the half year ended 31 December 2023

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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31 December
2023

31 December
2022

Note (Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 12  1,621,149  863,659 

Finance cost paid  (226,609)  (123,123)

Workers' profit participation fund paid  -    (199,731)

Workers' welfare fund paid  -    (11,524)

Income tax paid  (168,922)  (180,506)

Profit on bank deposits received  41,149  22,728 

(Increase) / decrease in long term deposits  (12,990)  992 

Net cash generated from operating activities  1,253,777  372,495 

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment  (14,861)  (1,886,015)

Proceeds from disposal of property, plant and equipment  6,420  7,880 

Investments made  (1,530,262)  (2,702,589)

Proceeds from sale of investments  651,509  2,914,847 

Dividends received  81,545  180,678 

Net cash used in investing activities  (805,649)  (1,485,199)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing obtained  -    899,013 

Repayment of long term financing  (285,048)  (183,667)

Repayment of lease liability  (358)  (304)

Short term borrowings - net  (27,663)  267,431 

Dividend paid  (44,373)  (177,411)

Net cash (used in) / from financing activities  (357,442)  805,062 

Net increase / (decrease) in cash and cash equivalents  90,686  (307,642)

Cash and cash equivalents at the beginning of the period  142,567  420,735 

Cash and cash equivalents at the end of the period  233,253  113,093 

The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Cash Flows (Un-Audited)
For the half year ended 31 December 2023

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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1. THE COMPANY AND ITS ACTIVITIES

1.1 Suraj Cotton Mills Limited is a public limited company incorporated in Pakistan under the 
Companies Act, 1913 (Now Companies Act, 2017) and is listed on Pakistan Stock Exchange 
Limited. Its registered office is situated at 7-B-III, Aziz Avenue, Gulberg-V, Lahore. The Company is 
engaged in manufacturing, sale and trading of yarn, cloth and processing of cloth.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the ac-
counting and reporting standards as applicable in Pakistan for interim financial reporting. The ac-
counting and reporting standards as applicable in Pakistan for interim financial reporting comprise 
of:

• International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International 
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

• Provisions of and directives issued under the Companies Act, 2017.

• Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 
have been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures 
required in annual financial statements and should be read in conjunction with the annual audited 
financial statements of the Company for the year ended 30 June 2023. These condensed interim 
financial statements are un-audited, however, have been subjected to limited scope review by the 
auditors and are being submitted to the shareholders as required by the Listed Companies (Code 
of Corporate Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

3. MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policy information and methods of computations adopted for the 
preparation of these condensed interim financial statements are the same as applied in the 
preparation of the preceding audited annual published financial statements of the Company for 
the year ended 30 June 2023.

3.1 Critical Accounting Estimates and Judgements

The preparation of these condensed interim financial statements in conformity with the approved 
accounting standards requires the use of certain critical accounting estimates. It also requires 
the management to exercise its judgment in the process of applying the Company’s accounting 
policies. Estimates and judgments are continually evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable under 
the circumstances. 

During preparation of these condensed interim financial statements, the significant judgments 
made by the management in applying the Company’s accounting policies and the key sources of 
estimation and uncertainty were the same as those that applied in the preceding audited annual 
published financial statements of the Company for the year ended 30 June 2023.

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023

Un-Audited Audited

31 December
2023

 30 June
2023

( Rupees in thousand )

4. RESERVES

Capital reserves:
Share premium reserve  29,000  29,000 

Fair value reserve on FVTOCI investments - net of deferred 
income tax  (36,004)  (258,152)

 (7,004)  (229,152)

Revenue reserves:
General reserve  3,714,000  3,714,000 

Unappropriated profit  7,399,520  6,868,844 

 11,113,520  10,582,844 

 11,106,516  10,353,692 

5. LONG TERM FINANCING - secured
From banking companies
Opening balance  4,053,946  3,849,419 

Add: Obtained during the period / year  -    899,014 

Less: Repaid during the period / year  (285,048)  (380,228)

Add / (less): Deferred income - Government grant  88,104  (314,259)

 3,857,002  4,053,946 

Less: Deffered Income Government Grant  (542,575)  (508,646)

 3,314,427  3,545,300 

6. CONTINGENCIES AND COMMITMENTS

6.1 Contingencies

i) There is no significant change in the status of contingencies as disclosed in the preceding 
audited annual published financial statements of the Company for the year ended 30 June 2023 
except as follows:

ii) Guarantees of Rupees 493.978 million (30 June 2023: Rupees 463.976 million) are given by the 
banks of the Company to Sui Northern Gas Pipelines Limited against gas connections, Director 
Excise and Taxation, Karachi against infrastructure cess and others.

6.2 Commitments

i) Contracts for capital expenditure are approximately of Rupees 84.175 million (30 June 2023: 
Rupees 753.725 million).

ii) Letters of credit other than for capital expenditure are of Rupees Nil (30 June 2023: Rupees 
1,383.491 million).
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Un-Audited Audited
 31 December 

2023 
 June 30,

2023
Note ( Rupees in thousand )

7. PROPERTY, PLANT AND EQUIPMENT 
Operating fixed assets - tangible 7.1  8,692,683  7,051,705 
Capital work-in-progress 7.2  37,232  2,066,756 

 8,729,915  9,118,461 

7.1 Operating fixed assets 
Opening book value  7,051,705  7,735,315 
Add: Cost of additions during the period / year 7.1.1  2,044,385  14,328 

 9,096,090  7,749,643 
Less: Book value of deletions during the period / year 7.1.2 (2,626)    (31,120)
Less: Depreciation charged during the period / year (400,781)   (666,818)

 8,692,683  7,051,705 

7.1.1 Cost of additions 
Buildings on freehold land  101,938  -   
Plant and machinery  1,805,388  -   
Electric installations  111,128  -   
Vehicles  25,931  14,328 

 2,044,385  14,328 

7.1.2 Book value of deletions
Plant and machinery  1,410  28,304 
Vehicles  1,216  2,816 

 2,626  31,120 

7.2 Capital Work in Progress
Buildings on freehold land  37,232  190,251 
Plant and machinery  -    1,806,394 
Electric installations  -    70,111 

 37,232  2,066,756 

8. SHORT TERM INVESTMENTS

At fair value through profit or loss:

Equity investments  287,361  211,928 
Mutual funds  1,314,025  389,583 

 1,601,386  601,511 

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023
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20 HALF YEAR ENDED 31 DECEMBER 2023

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023

Un-Audited

Half year ended Quarter ended

31 December 
2023

31 December 
2022

31 December 
2023

31 December 
2022

----------------------- ( Rupees in Thousand ) -----------------------

10. COST OF SALES

Raw materials consumed  10,275,366  6,667,210  5,319,163  2,870,420 

Sizing expenses  70,716  60,574  36,510  30,780 

Stores, spare parts and loose tools 
consumed

 160,252  117,496  74,178  48,879 

Packing materials consumed  111,590  62,465  58,245  25,624 

Salaries, wages and other benefits  802,682  552,966  419,168  246,635 

Fuel and power  1,953,448  801,720  1,047,875  324,274 

Repair and maintenance  97,276  38,805  49,520  26,594 

Insurance  25,628  20,718  12,688  10,297 

Other factory overheads  20,725  16,350  10,692  7,942 

Depreciation  385,492  317,844  191,857  158,922 

 13,903,175  8,656,148  7,219,896  3,750,367 

Work-in-process:

Opening stock  346,703  350,705  432,614  254,697 

Closing stock  (389,946)  (192,453)  (389,946)  (192,453)

 (43,243)  158,252  42,668  62,244 

Cost of goods manufactured  13,859,932  8,814,400  7,262,564  3,812,611 

Finished goods:

Opening stock  2,624,521  3,684,611  2,146,336  3,993,233 

Closing stock  (2,107,258)  (4,349,614)  (2,107,258)  (4,349,614)

 517,263  (665,003)  39,078  (356,381)

 14,377,195  8,149,397  7,301,642  3,456,230 
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023

Un-Audited
Half year ended

 31 December 
2023 

 31 December 
2022

11. EARNINGS / (LOSS) PER SHARE - BASIC AND DILUTED
There is no dilutive effect on the basic earnings / (loss) per share 
which is based on:

Profit / (loss) attributable to ordinary 
shareholders (Rupees in thousand)  611,740  (105,165)

 (Restated) 
Weighted average number of ordinary 
shares (Numbers)  48,809,515  48,809,515 

 (Restated) 
Earnings / (loss) per share - Basic and 
diluted (Rupees)  12.53  (2.15)

Un-Audited
Half year ended

 31 December 
2023 

 31 December 
2022

Note ( Rupees in thousand )

12. CASH GENERATED FROM OPERATIONS

Profit before taxation  954,718  38,984 

Adjustments for non-cash charges and other items:

Depreciation on property, plant and equipment  400,782  333,594 

Depreciation on right-of-use asset  233  233 

Gain on sale on investments at fair value through profit 
or loss  (22,822)  (29,742)

Exchange (gain) / loss - net  (3,173)  18,937 

Allowance for expected credit loss  3,501  -   

Dividend income  (81,545)  (180,678)

Gain on disposal of property, plant and equipment  (3,794)  (5,768)

Provision for slow moving, obsolete and damaged store 
items  1,488  -   

Provision for workers' profit participation fund  51,274  2,094 

Provision for workers' welfare fund  19,484  796 

Finance cost  232,136  137,824 

Unrealized gain / (loss) on re-measurement of
investments at fair value through profit or loss  (95,321)  42,736 

Profit on bank deposits  (41,149)  (22,728)

Working capital changes 12.1  205,337  527,377 

 1,621,149  863,659 



22 HALF YEAR ENDED 31 DECEMBER 2023

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023

Un-Audited
Half year ended

 31 December 
2023 

 31 December 
2022

Note ( Rupees in thousand )

12.1 Working capital changes

(Increase) / decrease in current assets:

Stores, spare parts and loose tools  66,305  (60,942)

Stock-in-trade  (268,988)  (550,605)

Trade debts  (465,536)  1,263,833 

Loans and advances  (49,570)  (6,392)

Trade deposits and short term prepayments  (80,170)  (72,607)

Other receivables  294,478  (234,551)

 (503,481)  338,736 

Increase in trade and other payables  708,818  188,641 

 205,337  527,377 
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023

14. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

(i) Fair value hierarchy 

Judgements and estimates are made in determining the fair values of the financial instruments 
that are recognised and measured at fair value in these condensed interim financial statements. To 
provide an indication about the reliability of the inputs used in determining fair value, the Company 
has classified its financial instruments into the following three levels. An explanation of each level 
follows underneath the table.

Recurring fair value measurements at 
31 December 2023 - Un-audited

Level 1 Level 2 Level 3 Total

( Rupees in Thousand )

Financial assets

Fair value through other comprehensive 
income

 904,018  -    -    904,018 

Fair value through profit or loss  1,601,386  -    -    1,601,386 

 2,505,404  -    -    2,505,404 

Recurring fair value measurements at 
30 June 2023 - Audited

Level 1 Level 2 Level 3 Total

( Rupees in Thousand )

Financial assets

Fair value through other comprehensive 
income

 619,233  -    -    619,233 

Fair value through other comprehensive 
income

 601,511  -    -    601,511 

 1,220,744  -    -    1,220,744 

The above table does not include fair value information for financial assets and financial liabilities not 
measured at fair value if the carrying amounts are a reasonable approximation of fair value. Due to 
short term nature, carrying amounts of certain financial assets and financial liabilities are considered 
to be the same as their fair value. For the majority of the non-current receivables, the fair values are 
also not significantly different to their carrying amounts. 
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There were no transfers between levels 1 and 2 for recurring fair value measurements during the half 
year ended 31 December 2023. Further there was no transfer in and out of level 3 measurements.

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as 
at the end of the reporting period.

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded 
derivatives and equity securities) is based on quoted market prices at the end of the reporting period. 
The quoted market price used for financial assets held by the Company is the current bid price. 
These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, 
over-the-counter derivatives) is determined using valuation techniques which maximise the use of 
observable market data and rely as little as possible on entity-specific estimates. If all significant 
inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the 
instrument is included in level 3. This is the case for unlisted equity securities.

(ii) Valuation techniques used to determine level 1 fair values

Specific valuation technique used to value financial instruments was use of quoted market prices on 
dealer quotes for similar investments.
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023

15. TRANSACTIONS WITH RELATED PARTIES
The related parties comprise associated undertakings, joint ventures, other related parties and key 
management personnel. The Company is in the normal course of business carries out transactions 
with various related parties. Detail of transactions with related parties are as follows:

Un-audited

Half year ended Quarter ended

 31 December 
2023 

 31 December 
2022 

 31 December 
2023 

 31 December 
2022 

( Rupees in thousand ) ( Rupees in thousand )

i) Transactions

Associated companies

Purchase of electricity  -    5,764  -    -   

Sale of goods  66,168  122,328  20,392  57,399 

Purchase of goods  97,133  121,823  55,684  37,715 

Insurance expense  65,351  61,833  4,681  6,260 

Dividend paid  21,089  84,357  21,089  84,357 

Key management personnel

Remuneration paid to Chief 
Executive Officer, Director  32,415  29,440  16,198  14,719 

Dividend paid  8,421  51,933  8,421  51,933 

Other related parties

Company’s contribution to
provident fund trust

 19,462  16,289  11,665  8,810 

Associated companies

Bonus shares issued  2,108,914  -    2,108,914  -   

Key management personnel

Bonus shares issued  842,192  -    842,192  -   
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ii) Period end balances

As At 31 December 2023 (Un-Audited)

 Associated 
Companies 

 Other 
Related 
Parties 

Total

( Rupees in Thousand )

Trade debts  27,255  -    27,255 

Trade and other payables  12,366  -    12,366 

Other receivables  18,832  -    18,832 

Loans and advances  68,443  -    68,443 

 As At 30 June 2023 (Audited) 

Associated 
Companies 

 Other 
Related 
Parties 

Total

( Rupees in Thousand )

Trade debts  375  -    375 

Trade and other payables  58,333  -    58,333 

Other receivables  24,504  -    24,504 

Loans and advances  68,342  -    68,342 

16. FINANCIAL RISK MANAGEMENT

The Company’s financial risk management objectives and policies are consistent with those 
disclosed in the preceding audited annual published financial statements of the Company for the 
year ended 30 June 2023.
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Un-Audited Audited
 31 December 

2023 
 30 June

2023
( Rupees in thousand )

17. DISCLOSURES BY COMPANY LISTED ON ISLAMIC INDEX

Loan / advances obtained as per Islamic mode:
Loans  120,310  209,363 
Advances  72,740  73,938 

Shariah compliant bank deposits / bank balances

Bank balances  675  16,383 

Un-Audited
Half year ended

 31 December 
2023 

31 December 
2022

( Rupees in thousand )

PROFIT EARNED FROM SHARIAH COMPLIANT 
BANK DEPOSITS / BANK BALANCES

Profit on deposits with banks  22,980  5,479 
Revenue earned from shariah compliant business  15,711,292  8,398,047 
Gain / (loss) or dividend earned from shariah complaint 
investments
Dividend income  36,369  24,241 
Unrealized gain / (loss) on re-measurement of invest-
ments at FVTOCI  202,746  (90,454)
Unrealized gain / (loss) on re-measurement of invest-
ments at FVTPL  8,493  (37,572)
Realized gain on investments at FVTPL  12,053  - 
Realized gain on investments at FVTOCI  7,682  - 

Exchange gain / (loss)  3,173  (18,937)
Mark-up paid on Islamic mode of financing  34,948  2,745 
Profits Earned or Interest Paid on any conventional Loans / 
Advance
Interest paid on loans  180,668  111,423 
Profit earned on deposits with banks  18,169  17,249 
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18. DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors and au-
thorized for issue on 26th February 2023.

19. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 “Interim 
Financial Reporting”, the condensed interim statement of financial position and condensed interim 
statement of changes in equity have been compared with the balances of annual audited financial 
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, 
condensed interim statement of  comprehensive income and condensed interim statement of 
cash flows have been compared with the balances of comparable period of immediately preced-
ing financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of compari-
son. However, no significant re-arrangements have been made.

20. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Relationship with shariah compliant banks

Name Relationship 

Meezan Bank Limited Bank balance and short term borrowings
MCB Islamic Bank Limited Bank balance and short term borrowings
National Bank of Pakistan Bank balance
Dubai Islamic bank Pakistan Limited Bank balance
First Habib Modaraba Lease

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For the half year ended 31 December 2023
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