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Directors’ Report

On behalf of Board of Directors, I am pleased to present the operating and financial performance of the company for the Half 
Year ended 31 December 2021.

The outlook for Pakistan’s textile industry continued to perform well during this period due to sustained demand for our 
products. Exports for the period continued their upward trajectory and Pakistan was able to build on its increased market 
share. Although the growth outlook remains positive, of concern is the current account deficit and inflationary pressures. This 
has resulted in tightening of monetary policy and stress on the exchange rate. The State Bank of Pakistan has moved swiftly in 
increasing the interest rate and due to this we expect some contraction in the economy. However, the government continues 
to maintain its export friendly policies to mitigate these challenges.

The period under review has shown a consistent rise in profitability with an increase of 31% in sales value to Rs. 11 billion as 
compared with the corresponding period. Financial charges have increased due to increase in interest rates and additional 
charges due to the new weaving project. During the reporting period, the company has achieved an increase of 94% in profit 
after tax with earnings per share of RS. 39.74 (2020: Rs. 20.41)

Brief Income Statement Dec-21 Dec-20 % Change
(PKR in Million)

Sales 11,064 8,437 31.14%
Gross profit 2,607 1,262 106.5%
Operating profit 2,337 1,227 90.46%
Financial cost (99) (80) 23.75%
Profit before taxation 2,238 1,146 95.28%
Taxation (474) (241) 96.68%
Net Profit 1,763 905 94.80%
Earnings per Share (EPS)         39.74         20.41 

Due to a continuous decline in equities, the company has accounted for an impairment loss of Rs. 96.46 million. Due to 
domestic and global uncertainties, we are not very optimistic about performance of the equity market in the upcoming period.

Despite an increase of almost 20% in local raw cotton output, the country continues to face a shortage of domestic raw 
materials. The requirements of the textile spinning industry have increased due to full operations and expansion, due to which a 
significant quantity of raw cotton will be imported. This will result in maintaining pressure on the exchange rate. We understand 
the government in contemplating steps to increase our cotton production and we can only hope that they succeed. For the 
remainder of the year we remain optimistic but with a note of caution. There are severe cost push pressures with a rising trend 
in the agricultural complex as well as oil and gas. The industry will be forced to pay higher prices for energy for balance of the 
current financial year. Uncertainty remains with exchange parity of Pak rupee as well as the direction taken by the central bank 
to reduce inflation.

On the expansion front company has begun commercial operations from recently installed weaving facility. We are confident 
that this addition would contribute to our growth and profitability. 

Your company will continue to focus on its core competencies and its managerial expertise to limit the negative effects and 
continue to try and perform as per the expectations of its stakeholders. We are always looking for new opportunities to diversify 
and shall keep you apprised of our efforts.

Acknowledgements
On behalf of the Board of Directors, I would take this opportunity to thank all our partners and employees for their continued 
support. I would also take this opportunity to express my gratitude to the Board for their valuable insights and guidance.

Nadeem Maqbool           
Chief Executive          

February 24, 2022
Lahore
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INDEPENDENT AUDITOR’S REVIEW REPORT

Introduction 

We have reviewed the accompanying condensed interim statement of financial position of SURAJ COTTON MILLS LIMITED 
as at 31 December 2021 and the related condensed interim statement of profit or loss, condensed interim statement of 
comprehensive income, condensed interim statement of changes in equity, and condensed interim statement of cash 
flows, and notes to the condensed interim financial statements for the half year then ended (here-in-after referred to as 
the “condensed interim financial statements”). Management is responsible for the preparation and presentation of these 
condensed interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan 
for interim financial reporting. Our responsibility is to express a conclusion on these condensed interim financial statements 
based on our review. The figures of the condensed interim statement of profit or loss and condensed interim statement of 
comprehensive income for the quarters ended 31 December 2021 and 31 December 2020 have not been reviewed and 
we do not express a conclusion on them as we are required to review only the cumulative figures for the half year ended 31 
December 2021. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim financial statements 
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical 
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with International 
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed interim 
financial statements are not prepared, in all material respects, in accordance with the accounting and reporting standards as 
applicable in Pakistan for interim financial reporting. 

The engagement partner on the review resulting in this independent auditor’s review report is Atif Anjum. 

RIAZ AHMAD & COMPANY
Chartered Accountants 

Lahore

Date: February 24, 2022

UDIN: RR202110132Lj3HDUFu1

To the members of Suraj Cotton Mills Limited 
Report on review of Condensed Interim Financial Statements 
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Condensed Interim Statement of Financial Position
As At December 31, 2021

Un-Audited Audited

Dec 31,

2021

June 30,

2021

Note (Rupees in thousand)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

50,000,000 (30 June 2021: 50,000,000) ordinary

shares of Rupees 10/- each  500,000  500,000 

Issued, subscribed and paid up share capital

44,372,287 (30 June 2021: 40,338,443) 

ordinary shares of Rupees 10 each  443,722  403,384 

Reserves 4 10,058,240  8,864,618 

TOTAL EQUITY 10,501,962  9,268,002 

LIABILITIES 

NON-CURRENT LIABILITIES

Long term financing - Secured 5  3,752,325  2,595,380 

Lease liability  673  1,186 

Deferred liabilities  684,854  396,510 

 4,437,852  2,993,076 

CURRENT LIABILITIES

Trade and other payables  3,015,374  2,206,833 

Accrued mark-up  52,561  26,293 

Short term borrowings  898,827  429,454 

Current portion of non-current liabilities  908,528  800,501 

Provision for taxation - net  144,563  -   

Unclaimed dividend  7,313  6,387 

 5,027,166  3,469,468 

TOTAL LIABILITIES  9,465,018  6,462,544 

CONTINGENCIES AND COMMITMENTS 6

TOTAL EQUITY AND LIABILITIES  19,966,980  15,730,546 

The annexed notes form an integral part of these condensed interim financial statements. 

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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Un-Audited Audited

Dec 31,

2021

June 30,

2021

Note (Rupees in thousand)

ASSETS

NON-CURRENT ASSETS       

Property, plant and equipment 7  8,010,197  5,570,690 

Right-of-use asset  1,915  2,128 

Investment properties  477,690  477,690 

Long term investments  839,255  971,627 

Long term deposits  21,871  22,076 

 9,350,928  7,044,211 

CURRENT ASSETS

Stores, spares and loose tools  272,714  218,925 

Stock-in-trade  4,627,090  3,203,682 

Trade debts  1,907,667  1,439,847 

Loans and advances  239,656  39,972 

Short term deposits and prepayments  144,626  105,614 

Income tax refundable - net  -    137,167 

Other receivables  315,625  23,018 

Short term investments 8  2,803,987  3,211,269 

Cash and bank balances  278,535  282,975 

 10,589,900  8,662,469 

Non-current assets classified as held for sale  26,152  23,866 

 10,616,052  8,686,335 

TOTAL ASSETS  19,966,980  15,730,546 

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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HALF YEAR ENDED QUARTER ENDED

Dec 31,

2021

Dec 31,

2020

Dec 31,

2021

Dec 31,

2020

Note ------------------(Rupees in thousand)------------------

Revenue From Contracts With 
Customers 9  11,064,747  8,437,747  6,137,151  4,386,944 

Cost of sales 10 (8,457,622) (7,175,727) (4,764,657) (3,630,479)

Gross profit  2,607,125  1,262,020  1,372,494  756,465 

Distribution Cost  (103,036)  (73,077)  (57,935)  (36,315)

Administrative Expenses  (110,516)  (102,563)  (57,670)  (55,558)

Other Expenses  (265,946)  (109,670)  (109,149)  (74,635)

 (479,498)  (285,310)  (224,754)  (166,508)

 2,127,627  976,710  1,147,740  589,957 

Other income  210,124  250,623  102,601  158,678 

Profit from operations  2,337,751  1,227,333  1,250,341  748,635 

Finance cost  (99,449)  (80,367)  (55,933)  (47,547)

Profit before taxation  2,238,302  1,146,966  1,194,408  701,088 

Taxation  (474,845)  (241,144)  (255,006)  (167,932)

Profit after taxation  1,763,457  905,822  939,402  533,156 

 (Restated)  (Restated)

Earnings per share - Basic and

diluted (Rupees) 11  39.74  20.41  21.17  12.02 

The annexed notes form an integral part of these condensed interim financial statements.   

Condensed Interim Statement of Profit Or Loss (Un-Audited)
For The Half Year Ended December 31, 2021

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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HALF YEAR ENDED QUARTER ENDED

Dec 31,

2021

Dec 31,

2020

Dec 31,

2021

Dec 31,

2020

------------------(Rupees in thousand)------------------

Profit after taxation 1,763,457  905,822  939,402  533,156 

Other comprehensive (loss) / income:

Items that will not be reclassified to profit or loss:

(Deficit) / surplus arising on remeasurement of 

investments at fair value through other comprehensive 

income - net of tax

 (126,113)  207,480  (5,208)  79,816 

Items that may be reclassified subsequently to profit or 

loss  -    -    -    -   

Other comprehensive (loss) / income for the period  (126,113)  207,480  (5,208)  79,816 

Total comprehensive income for the period 1,637,344  1,113,302  934,194  612,972 

The annexed notes form an integral part of these condensed interim financial statements. 

Condensed Interim Statement of Comprehensive Income (Un-Audited)
For The Half Year Ended December 31, 2021

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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 RESERVES

Share 
capital

Capital reserves Revenue Reserves

Total
Total

Equity
Share 

premium 
reserve

 Fair value 
reserve on 

FVTOCI 
Sub total

General 
Reserve

Unapprop-
riated profit

Sub total

---------------------------------------(Rupees in thousand)---------------------------------------

Balance as at 30 June 2020 
- (audited)  366,713  29,000  (229,568)  (200,568)  3,714,000  2,736,468  6,450,468  6,249,900  6,616,613 
Transactions with owners:
Bonus shares issued for the 
year ended 30 June 2020 
@ 10%  36,671  -    -    -    -    (36,671)  (36,671)  (36,671)  -   
Final dividend for the year 
ended 30 June 2020 @ 
Rupees 4.00 per share  -    -    -    -    -    (146,685)  (146,685)  (146,685)  (146,685)

Profit for the period  -    -    -    -    -    905,822  905,822  905,822  905,822 
Other comprehensive 
income for the period  -    -    207,480  207,480  -    -    -    207,480  207,480 
Total comprehensive income 
for the period  -    -    207,480  207,480  -    905,822  905,822  1,113,302  1,113,302 

Balance as at 31 
December 2020 -
(un-audited)  403,384  29,000  (22,088)  6,912  3,714,000  3,458,934  7,172,934  7,179,846  7,583,230 

Profit for the period  -    -    -    -    -    1,652,699  1,652,699  1,652,699  1,652,699 
Other comprehensive 
income for the period  -    -    32,073  32,073  -    -    -    32,073  32,073 
Total comprehensive income 
for the period  -    -    32,073  32,073  -    1,652,699  1,652,699  1,684,772  1,684,772 

Balance as at 
30 June 2021 - (Audited)  403,384  29,000  9,985  38,985  3,714,000  5,111,633  8,825,633  8,864,618  9,268,002 

Transactions with owners:
Bonus shares issued for the 
year ended 30 June 2021 
@ 10%  40,338  -    -    -    -    (40,338)  (40,338)  (40,338)  -   
Final dividend for the year 
ended 30 June 2021 @ 
Rupees 10.00 per share  -    -    -    -    -    (403,384)  (403,384)  (403,384)  (403,384)

Profit for the period  -    -    -    -    -    1,763,457  1,763,457  1,763,457  1,763,457 
Other comprehensive loss 
for the period  -    -    (126,113)  (126,113)  -    -    -    (126,113)  (126,113)
Total comprehensive income 
for the period  -    -    (126,113)  (126,113)  -    1,763,457  1,763,457  1,637,344  1,637,344 
Balance as at 31 
December 2021 -
(un-audited)  443,722  29,000  (116,128)  (87,128)  3,714,000  6,431,368  10,145,368  10,058,240  10,501,962 

The annexed notes form an integral part of these condensed interim financial statements.  
 

Condensed Interim Statement of Changes in Equity (Un-Audited)
For The Half Year Ended December 31, 2021

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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HALF YEAR ENDED

Dec 31,

2021

Dec 31,

2020

Note (Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 12  937,766  2,602,848 

Finance cost paid  (63,952)  (75,631)

Workers' profit participation fund paid  (165,741)  (45,788)

Income tax paid  (181,862)  (34,407)

Profit on bank deposits received  6,096  6,768 

Decrease in long term deposits  205  -   

NET CASH GENERATED FROM OPERATING ACTIVITIES  532,512  2,453,790 

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment  (2,719,565)  (150,701)

Proceeds from sale of property, plant and equipment  50,910  10,299 

Advance for purchase of investment properties  -    (400,000)

Investments made  (1,851,598)  (1,399,288)

Proceeds from sale of investments  2,160,633  267,997 

Dividend received  161,726  80,209 
Proceeds from disposal of non-current assets classified as held for sale  21,199  14,484 

NET CASH USED IN INVESTING ACTIVITIES  (2,176,695)  (1,577,000)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing obtained  1,756,983  -   

Repayment of long term financing  (183,667)  (1,125)

Repayment of lease liability  (488)  -   

short term borrowings - net  469,373  (714,987)

Dividend paid  (402,458)  (147,029)

NET CASH FROM / (USED IN) FINANCING ACTIVITIES  1,639,743  (863,141)

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  (4,440)  13,649 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD  282,975  207,139 

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD  278,535  220,788 

The annexed notes form an integral part of these condensed interim financial statements.   

Condensed Interim Statement of Cash Flows (Un-Audited)
For The Half Year Ended December 31, 2021

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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1. THE COMPANY AND ITS OPERATIONS

Suraj Cotton Mills Limited is a public limited company incorporated in Pakistan under the Companies Act, 1913 
(Now Companies Act, 2017) and is listed on Pakistan Stock Exchange Limited. Its registered office is situated at 
7-B-III, Aziz Avenue, Gulberg-V, Lahore. The Company is engaged in manufacturing, sale and trading of yarn, cloth 
and processing of cloth.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as 
applicable in Pakistan for interim financial reporting comprise of:

• International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting 
Standards Board (IASB) as notified under the Companies Act, 2017; and

• Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, 
the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed interim financial statements do not include all the information and disclosures required in 
annual financial statements and should be read in conjunction with the annual audited financial statements 
of the Company for the year ended 30 June 2021. These condensed interim financial statements are un-
audited, however, have been subjected to limited scope review by the auditors and are being submitted to the 
shareholders as required by the Listed Companies (Code of Corporate Governance) Regulations, 2019 and 
Section 237 of the Companies Act, 2017.

3. ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of these condensed interim 
financial statements are the same as applied in the preparation of the preceding audited annual published financial 
statements of the Company for the year ended 30 June 2021. 

3.1 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the approved accounting 
standards requires the use of certain critical accounting estimates. It also requires the management to exercise its 
judgment in the process of applying the Company’s accounting policies. Estimates and judgments are continually 
evaluated and are based on historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances. 

During preparation of these condensed interim financial statements, the significant judgments made by the 
management in applying the Company’s accounting policies and the key sources of estimation and uncertainty 
were the same as those that applied in the preceding audited annual published financial statements of the Company 
for the year ended 30 June 2021.

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021

Un-Audited Audited
Dec 31,

2021

 June 30, 

2021 

( Rupees in thousand )

4. RESERVES
Capital reserves:

Share premium reserve  29,000  29,000 

Fair value reserve on FVTOCI  (116,128)  9,985 

 (87,128)  38,985 

Revenue reserves:

General reserve  3,714,000  3,714,000 

Unappropriated profit  6,431,368  5,111,633 

 10,145,368  8,825,633 

 10,058,240  8,864,618 

5. LONG TERM FINANCING - secured
Opening balance  2,962,714  2,590,654 

Add: Obtained during the period / year  1,756,984  566,259 

Less: Repaid during the period / year  (183,667)  (30,274)

Less: Other changes - non-cash movement  (416,372)  (163,925)

 4,119,659  2,962,714 

Less: Current portion shown under current liabilities  (367,334)  (367,334)

 3,752,325  2,595,380 

6. CONTINGENCIES AND COMMITMENTS

6.1 Contingencies
Guarantees of Rupees 279.049 million (30 June 2021: Rupees 288.476 million) are given by the banks of 
the Company to Sui Northern Gas Pipelines Limited against gas connections, Director Excise and Taxation, 
Karachi against infrastructure cess and others.

6.2 Commitments
i) Contracts for capital expenditure are approximately of Rupees 1,103.343 million (30 June 2021: Rupees 

3,306.022 million).

ii) Letters of credit other than for capital expenditure are of Rupees 1,059.494 million (30 June 2021: Rupees 
465.840 million).

iii) Outstanding foreign currency forward contracts are of Rupees Nil (30 June 2021: Rupees 439.899 million).
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Un-Audited Audited
Dec 31,

2021

 June 30, 

2021 

Note ( Rupees in thousand )

7. PROPERTY, PLANT AND EQUIPMENT 
Operating fixed assets - owned 7.1  5,720,533  4,669,213 

Capital Work-in-progress 7.2  2,289,664  901,477 

 8,010,197  5,570,690 

7.1 Operating fixed assets - owned
Opening book value  4,669,213  4,940,565 

Add: Cost of additions during the period / year 7.1.1  1,331,377  214,485 

 6,000,590  5,155,050 

Less: Book value of deletions during the period / year 7.1.2  (28,775)  (6,122)

Less: Book value of assets transferred to non-current assets classified 
as held for sale during the period / year  (13,945)  (15,799)

Less: Depreciation charged during the period / year (237,337) (463,916)

5,720,533 4,669,213

7.1.1 Cost of additions

Free hold land 723,630 -

Buildings on freehold land  -    21,320 

Plant and machinery  561,151  172,427 

Vehicles  46,596  20,738 

 1,331,377  214,485 

7.1.2 Book value of deletions

Plant and machinery  24,671  4,087 

Vehicles  4,104  2,035 

 28,775  6,122 

7.2 Capital work in progress 

Buildings on freehold land  289,079  233,247 

Plant and machinery  1,925,470  653,126 

Electric installations  72,102  15,104 

Advance for purchase of vehicle  3,013  -   

 2,289,664  901,477 

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021

Un-Audited Audited
Dec 31,

2021

 June 30, 

2021 

Note ( Rupees in thousand )

8. SHORT TERM INVESTMENTS
At fair value through profit or loss:
Equity investments  318,353  398,068 

Mutual funds  2,485,634  2,813,201 

 2,803,987  3,211,269 



18 FOR THE HALF YEAR ENDED 31 DECEMBER 2021

9.
R

E
V

E
N

U
E

 F
R

O
M

 C
O

N
TR

A
C

TS
 W

IT
H

 C
U

S
TO

M
E

R
S

‘In
 th

e 
fo

llo
w

in
g 

ta
bl

e,
 re

ve
nu

e 
fro

m
 c

on
tra

ct
s 

w
ith

 c
us

to
m

er
s 

is
 d

is
ag

gr
eg

at
ed

 b
y 

pr
im

ar
y 

ge
og

ra
ph

ic
al

 m
ar

ke
t, 

m
aj

or
 p

ro
du

ct
s 

an
d 

tim
in

g 
of

 re
ve

nu
e 

re
co

gn
iti

on
.

 S
p

in
ni

ng
 

 W
ea

vi
ng

 
To

ta
l -

 C
om

p
an

y

H
al

f Y
ea

r 
E

nd
ed

Q
ua

rt
er

 E
nd

ed
H

al
f Y

ea
r 

E
nd

ed
Q

ua
rt

er
 E

nd
ed

H
al

f Y
ea

r 
E

nd
ed

Q
ua

rt
er

 E
nd

ed

D
ec

-2
1

D
ec

-2
0

D
ec

-2
1

D
ec

-2
0

D
ec

-2
1

D
ec

-2
0

D
ec

-2
1

D
ec

-2
0

D
ec

-2
1

D
ec

-2
0

D
ec

-2
1

D
ec

-2
0

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

R
up

ee
s 

in
 T

ho
us

an
d

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

--
--

P
rim

ar
y 

ge
og

ra
p

hi
ca

l 
m

ar
ke

ts

P
ak

is
ta

n
 6

,6
50

,7
34

 
 5

,4
44

,6
22

 
 3

,8
31

,3
58

 
 2

,7
66

,3
20

 
 4

,4
12

,1
37

 
 2

,8
33

,3
52

 
 2

,3
04

,7
67

 
 1

,5
55

,4
43

 
11

,0
62

,8
71

 
 8

,2
77

,9
74

 
 6

,1
36

,1
25

 
 4

,3
21

,7
63

 

H
on

g 
K

on
g

 -
 

 -
 

 -
 

 -
 

 -
 

 5
0,

10
6 

 -
 

 3
3,

64
6 

 -
 

 5
0,

10
6 

 -
 

 3
3,

64
6 

Ita
ly

 -
 

 -
 

 -
 

 -
 

 -
 

 8
6,

35
1 

 -
 

 2
6,

39
3 

 -
 

 8
6,

35
1 

 -
 

 2
6,

39
3 

K
or

ea
 -

 
 -

 
 -

 
 -

 
 -

 
 1

0,
38

7 
 -

 
 5

,1
42

 
 -

 
 1

0,
38

7 
 -

 
 5

,1
42

 

Tu
rk

ey
 -

 
 -

 
 -

 
 -

 
 -

 
 1

2,
43

3 
 -

 
 -

 
 -

 
 1

2,
43

3 
 -

 
 -

 

S
ri 

La
nk

a
 1

,8
76

 
 4

96
 

 1
,0

26
 

 -
 

 -
 

 -
 

 -
 

 -
 

 1
,8

76
 

 4
96

 
 1

,0
26

 
 -

 

 6
,6

52
,6

10
 

 5
,4

45
,1

18
 

 3
,8

32
,3

84
 

 2
,7

66
,3

20
 

 4
,4

12
,1

37
 

 2
,9

92
,6

29
 

 2
,3

04
,7

67
 

 1
,6

20
,6

24
 

11
,0

64
,7

47
 

 8
,4

37
,7

47
 

 6
,1

37
,1

51
 

 4
,3

86
,9

44
 

M
aj

or
 p

ro
d

uc
ts

 li
ne

s

Ya
rn

 
 6

,6
52

,6
10

 
 5

,4
45

,1
18

 
 3

,8
32

,3
84

 
 2

,7
66

,3
20

 
 -

 
 -

 
 -

 
 -

 
 6

,6
52

,6
10

 
 5

,4
45

,1
18

 
 3

,8
32

,3
84

 
 2

,7
66

,3
20

 

G
re

ig
h 

fa
br

ic
 -

 
 -

 
 -

 
 -

 
 4

,4
12

,1
37

 
 2

,9
92

,6
29

 
 2

,3
04

,7
67

 
 1

,6
20

,6
24

 
 4

,4
12

,1
37

 
 2

,9
92

,6
29

 
 2

,3
04

,7
67

 
 1

,6
20

,6
24

 

 6
,6

52
,6

10
 

 5
,4

45
,1

18
 

 3
,8

32
,3

84
 

 2
,7

66
,3

20
 

 4
,4

12
,1

37
 

 2
,9

92
,6

29
 

 2
,3

04
,7

67
 

 1
,6

20
,6

24
 

11
,0

64
,7

47
 

 8
,4

37
,7

47
 

 6
,1

37
,1

51
 

 4
,3

86
,9

44
 

Ti
m

in
g 

of
 r

ev
en

ue
 

re
co

gn
iti

on
P

ro
du

ct
s 

tra
ns

fe
rre

d 
at

 a
 p

oi
nt

 
in

 ti
m

e
 6

,6
52

,6
10

 
 5

,4
45

,1
18

 
 3

,8
32

,3
84

 
 2

,7
66

,3
20

 
 4

,4
12

,1
37

 
 2

,9
92

,6
29

 
 2

,3
04

,7
67

 
 1

,6
20

,6
24

 
 

11
,0

64
,7

47
 

 8
,4

37
,7

47
 

 6
,1

37
,1

51
 

 4
,3

86
,9

44
 

P
ro

du
ct

s 
tra

ns
fe

rre
d 

ov
er

 ti
m

e
 -

 
 -

 
 -

 -
 -

 -
 

 -
 -

 -
 

 -
 

 -
 

 -
 

E
xt

er
na

l r
ev

en
ue

 a
s 

re
-

p
or

te
d

 
 6

,6
52

,6
10

 
 5

,4
45

,1
18

 
 3

,8
32

,3
84

 
 2

,7
66

,3
20

 
 4

,4
12

,1
37

 
 2

,9
92

,6
29

 
 2

,3
04

,7
67

 
 1

,6
20

,6
24

 
 

11
,0

64
,7

47
 

 8
,4

37
,7

47
 

 6
,1

37
,1

51
 

 4
,3

86
,9

44
 

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021



19

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021

UN-AUDITED
HALF YEAR ENDED QUARTER ENDED

Dec 31,

2021

Dec 31,

2020

Dec 31,

2021

Dec 31,

2020
-----------------------Rupees in Thousand-----------------------

10. COST OF SALES
Raw materials consumed  7,328,353  4,687,053  3,978,251  2,434,889 
Sizing expenses  46,207  30,917  24,831  15,534 
Stores, spare parts and loose tools consumed  137,523  132,292  66,894  65,055 
Packing materials consumed  88,559  74,078  43,864  38,262 
Salaries, wages and other benefits  574,149  477,433  291,435  239,229 
Fuel and power  800,244  701,661  434,061  361,476 
Repair and maintenance  52,233  45,242  25,434  25,602 
Insurance  16,914  15,433  8,722  7,652 
Other factory overheads  12,266  9,051  6,466  3,559 
Depreciation  222,132  214,958  113,332  107,905 

 9,278,580  6,388,118  4,993,290  3,299,163 
Work-in-process:

Opening Stock  183,121  167,564  235,712  183,227 

Closing Stock  (287,496)  (201,283)  (287,496)  (201,283)

 (104,375)  (33,719)  (51,784)  (18,056)

Cost of goods manufactured  9,174,205  6,354,399  4,941,506  3,281,107 

Finished goods:
Opening stock  866,645  1,368,302  1,406,379  896,346 

Closing stock  (1,583,228)  (546,974)  (1,583,228)  (546,974)

 (716,583)  821,328  (176,849)  349,372 

 8,457,622  7,175,727  4,764,657  3,630,479 
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Un-Audited
HALF YEAR ENDED

Dec 31,

2021

Dec 31,

2020
( Rupees in thousand )

11. EARNINGS PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings per share which is 
based on:

Profit attributable to ordinary shareholders                         (Rupees in thousand)  1,763,457  905,822 

 (Restated) 

Weighted average number of ordinary shares                    (Numbers)  44,372,287  44,372,287 

 (Restated) 

Earnings per share - Basic and diluted                              (Rupees)  39.74  20.41 

12. CASH GENERATED FROM OPERATIONS

Profit before taxation  2,238,302  1,146,966 

Adjustments for non-cash charges and other items:

Depreciation on property, plant and equipment  237,338  229,136 

Depraciation on right-of-use asset  213  -   

Gain on sale on investments at fair value through profit or loss  (6,464)  (36,112)

Exchange gain - net  (254)  (5,424)

Reversal of allowance for expected credit loss  (319)  (32,372)

Dividend income  (161,726)  (80,209)

Gain on disposal of property, plant and equipment  (22,135)  (4,906)

Gain on disposal of non-current assets classified as held for sale  (9,540)  (8,360)

Provision for Workers' Profit Participation Fund  120,210  61,599 

Provision for Workers' Welfare Fund  45,680  23,408 

Gain on initial recognition of GIDC payable at amortized cost  -    (41,076)

Finance cost  99,449  80,367 

Unrealized loss / (gain) on re-measurement of investments at fair 

value through profit or loss  96,467  (31,657)

Impairment loss on equity investments  -    21,063 

Profit on bank deposits  (6,096)  (6,768)

Working capital changes 12.1  (1,693,359)  1,287,193 

 937,766  2,602,848 

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021

Un-Audited Un-Audited
HALF YEAR ENDED

Dec 31,

2021

Dec 31,

2020
( Rupees in thousand )

12.1 Working capital changes

(Increase) / decrease in current assets:

Stores, spare parts and loose tools  (53,789)  (23,432)

Stock-in-trade  (1,423,408)  1,174,883 

Trade debts  (467,247)  (89,583)

Loans and advances  (199,684)  (13,507)

Trade deposits and short term prepayments  (39,012)  (17,091)

Other receivables  (292,607)  50,597 

 (2,475,747)  1,081,867 

Increase in trade and other payables  782,388  205,326 

 (1,693,359)  1,287,193 
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14. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

(i) Fair value hierarchy 

Judgements and estimates are made in determining the fair values of the financial instruments that are recognised 
and measured at fair value in these condensed interim financial statements. To provide an indication about the 
reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the 
following three levels. An explanation of each level follows underneath the table.

Recurring fair value measurements at 31 December 
2021 - Un-audited  

Level 1 Level 2 Level 3 Total

---------------(Rupees in thousand)-------------

Financial assets

Fair value through other comprehensive income  832,925  -    -    832,925 

Fair value through profit or loss  2,803,987  -    -    2,803,987 

 3,636,912  -    -    3,636,912 

Recurring fair value measurements at 30 June 2021 
- Audited

Level 1 Level 2 Level 3 Total

---------------(Rupees in thousand)-------------

Financial assets

Fair value through other comprehensive income  965,297  -    -    965,297 

Fair value through profit or loss  3,211,269  -    -    3,211,269 

Derivative financial assets  -  1,185  -    1,185 

 4,176,566  1,185  -    4,177,751 

The above table does not include fair value information for financial assets and financial liabilities not measured at 
fair value if the carrying amounts are a reasonable approximation of fair value. Due to short term nature, carrying 
amounts of certain financial assets and financial liabilities are considered to be the same as their fair value. For the 
majority of the non-current receivables, the fair values are also not significantly different to their carrying amounts. 

There were no transfers between levels 1 and 2 for recurring fair value measurements during the half year ended 
31 December 2021. Further there was no transfer in and out of level 3 measurements.

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of 
the reporting period.

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021
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15. TRANSACTIONS WITH RELATED PARTIES
The related parties comprise associated undertakings, joint ventures, other related parties and key management personnel. 
The Company is in the normal course of business carries out transactions with various related parties. Detail of transactions 
with related parties are as follows:

Un-Audited
Half year ended  Quarter ended

Dec 31,

2021

Dec 31,

2020

Dec 31,

2021

Dec 31,

2020
-------------------------(Rupees in thousand)-------------------------

i) Transactions
Associated companies
Purchase of electricity  27,427  4,487  27,358  3,015 

Sale of goods  60,262  43,078  30,694  31,436 

Sale of non-current assets classified as held 
for sale

 3,042  2,340  -    -   

Purchase of goods  212,652  48,523  56,315  40,465 

Insurance expense  44,002  46,290  5,741  17,389 

Dividend paid  191,719  69,716  191,719  69,716 

Key management personnel
Remuneration paid to Chief Executive Officer, 
Director and Executive

 26,712  24,164  13,491  12,178 

Dividend paid  54,127  19,477  54,127  19,477 

Other related parties
Company’s contribution to provident fund trust  14,510  12,324  7,451  6,162 

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives and 
equity securities) is based on quoted market prices at the end of the reporting period. The quoted market price 
used for financial assets held by the Company is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation techniques which maximise the use of observable market data 
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument 
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included 
in level 3. This is the case for unlisted equity securities.

(ii) Valuation techniques used to determine level 1 fair values

Specific valuation technique used to value financial instruments was use of quoted market prices on dealer quotes 
for similar investments.

Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021

Un-Audited

Half year ended  Quarter ended

Dec 31,

2021

Dec 31,

2020

Dec 31,

2021

Dec 31,

2020

-------------------------(Number of shares)-------------------------

Associated companies

Bonus shares issued  1,917,193  1,742,903  1,917,193  1,742,903 

Key management personnel

Bonus shares issued  541,271  486,737  541,271  486,737 

 As at 31 December 2021 (Un-audited)

 Associated 
Companies 

 Other 
Related 
Parties 

Total

Rupees in Thousand

ii) Period end balances 

Trade debts  15,723  -    15,723 

Trade and other payables  45,726  -    45,726 

 As At 30 June 2021 (Audited) 

 Associated 
Companies 

 Other 
Related 
Parties 

Total

Rupees in Thousand

Trade debts  16,071  -    16,071 

Loans and advances  62  -    62 

Trade and other payables  14,959  -    14,959 

16. FINANCIAL RISK MANAGEMENT

The Company’s financial risk management objectives and policies are consistent with those disclosed in the 
preceding audited annual published financial statements of the Company for the year ended 30 June 2021.
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021

 UN-AUDITED  AUDITED

Dec 31,

2021

June 30,

2021

(Rupees in thousand)

17. DISCLOSURES BY COMPANY LISTED ON ISLAMIC INDEX

Loan / advances obtained as per Islamic mode:

Loans  313,282  36,171 

Advances  71,173  58,196 

Shariah compliant bank deposits / bank balances

Bank balances  10,113 733

 UN-AUDITED

Dec 31,

2021

Dec 31,

2020

(Rupees in thousand)

Profit earned from shariah compliant bank deposits / bank balances

Profit on deposits with banks  -   -

Revenue earned from shariah compliant business  11,064,747  8,437,747 

Gain or dividend earned from shariah complaint investments

Dividend income  34,353  26,490 

Unrealized (loss) / gain on re-measurement of investments at FVTOCI  (82,912)  121,827 

Unrealized (loss) / gain on re-measurement of investments at FVTPL  (109,548)  17,285 

Realized gain on investments at FVTPL  -    3,354 

Exchange gain  254  5,424 

Mark-up paid on Islamic mode of financing  2,280   6,022 

Profits earned or interest paid on any conventional loan / advance

Interest paid on loans  56,360  69,609 

Profit earned on deposits with banks  5,929  6,768 
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Selected Notes to the Condensed Interim Financial Statements (Un-Audited)
For The Half Year Ended December 31, 2021

18. DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on 
February 24, 2022.

19. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34 “Interim Financial Reporting”, 
the condensed interim statement of financial position and condensed interim statement of changes in equity have 
been compared with the balances of annual audited financial statements of preceding financial year, whereas, 
the condensed interim statement of profit or loss, condensed interim statement of  comprehensive income and 
condensed interim statement of cash flows have been compared with the balances of comparable period of 
immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However, no 
significant re-arrangements have been made.

20. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Relationship with shariah compliant banks

Name Relationship 

Dubai Islamic Bank Pakistan Limited Bank balance 

MCB Islamic Bank Limited Bank balance and short term borrowings

Meezan Bank Limited Bank balance and short term borrowings

First Habib Modaraba Lease 

CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICERDIRECTOR
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