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Directors’ Report

We are pleased to present the six-month financial statements for the period up to 31 December 2017 which have been 
reviewed by the auditors.

The period under review has been difficult as is evident from the financial statements. Although operating income was better 
than the corresponding period, the company had to provide for impairment in its equity investments. Profit for the period is at 
Rs. 121.004 million with earnings per share at Rs. 3.79 (HY2016: Rs. 6.30). Net sales of the company were Rs. 4.881 billion 
as compared to Rs. 4.229 billion for the corresponding period, an increase of approximately 15%. The increase was mainly 
due to higher selling prices as well as an increase in volume due to sales from the new unit at Raiwind and increased off take 
from existing units. Distribution and administration costs increased due to increased sales volume and normal inflationary 
pressures. Financial charges increased by Rs. 28.514 million largely due to accruals of mark up as a result of commercial 
operations of the new spinning plant. Due to erosion in the capital markets, the company was not able to maintain its earnings 
from market operations on the same level as the corresponding period.

During the early part of the season, cotton prices remained lower in anticipation of a bumper crop as well as higher than 
expected world supply. The prices started to rise as the crop estimates started to firm up. The demand for yarn and fabric 
has remained very volatile with prices showing significant movement on both sides. The textile industry is still facing a severe 
problem due to rising costs of doing business as compared to regional countries. Due to this, the import of cotton yarn into 
Pakistan has shown an increasing trend which does not bode well for the local industry. Due to imposition of import duty and 
sales tax on imported cotton, the local prices started to move up during the second quarter. Unless we are able to improve 
our cotton crop to fulfill the industry’s needs such steps only serve to exacerbate the precarious situation facing our industry.
The government announced a continuation of the duty drawback scheme which will help the industry and boost the country’s 
exports. Our results for this period are lower than the corresponding period and we hope that we will be able to improve on 
these for the second half of the current year. 

The energy situation in Punjab has been considerably better compared to the previous year. This is directly a result of import 
of RLNG and also better operations of the power plants. However, the cost of energy for Punjab mills has increased due to 
higher oil prices which has a direct effect on the pricing of the RLNG being used by them.

Future Prospects

Considerable volatility remains in all segments of textiles and the next six months will prove to be a challenge. We hope that 
with the raw cotton prices stabilizing, demand for yarn and fabrics will also remain steady which will help post similar results 
for the remainder of the year. Although demand from China is picking up, a lot will depend on the level of competition that 
India and Vietnam will pose in our export markets. Additionally, India is also maintaining its market share in Pakistan with many 
weaving mills opting to purchase yarn from there.
 
The domestic cotton harvest has once again fallen short of the local industry’s requirements and by the end of the season 
raw cotton exports are expected to touch almost 2 million bales. The import duty and sales tax on import of cotton has been 
abolished but again after considerable delays and the mills have been unable to take advantage of lower international prices 
at the beginning of the season. We have been advocating every year about the need for the government to seriously consider 
failure of the crop. Urgent action is required to improve our cotton yields and quality so that the textile industry can remain 
competitive.

Our new state of the art spinning unit has become operational and we expect that this will contribute positively to the company’s 
profitability. We are also examining other avenues of diversification and will keep our stakeholders apprised of developments.

Acknowledgements

We would take this opportunity to thank all our shareholders and partners for their valued support and our employees for their 
dedication. We would also like to thank the Board of Directors for their guidance and advice at all times.

Nadeem Maqbool								        Hamayun Maqbool
Chief Executive			    					     Director

February 27, 2018
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Independent Auditors’ Report to the Members on Review 
of Condensed Interim Financial Statements 

Introduction

We have reviewed the accompanying condensed interim balance sheet of Suraj Cotton Mills Limited as at 31 December 
2017 and the related condensed interim profit and loss account, condensed interim statement of comprehensive income, 
condensed interim cash flow statement. condensed interim statement of changes in equity and notes to the accounts, for 
the six-month period then ended (herein-after referred to as the “interim financial statements”). Management is responsible 
for the preparation and presentation of this interim financial statements in accordance with approved accounting standards 
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this interim financial 
statements based on our review. 

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial statements consists of 
making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial 
statements are not prepared, in all material respects, in accordance with approved accounting standards as applicable in 
Pakistan for interim financial reporting.

Chartered Accountants

Engagement Partner: Naseem Akbar

Lahore
February 27, 2018
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Condensed Interim Balance Sheet 
As At December 31, 2017

Un-Audited Audited

Dec 31,
2017

June 30,
2017

Note (Rupees in thousand)

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital

50,000,000 (30 June 2016: 50,000,000) ordinary

     shares of Rupees 10/- each  500,000  500,000 

Issued, subscribed and paid up share capital 5  318,881  289,892 

Share premium  29,000  29,000 

Revenue reserves  4,785,885  4,780,838 

Available for sale reserve (12,698)  180,506 

Total equity  5,121,068  5,280,236 

 

Non-current liabilities

Long term financing 6  2,337,994  2,307,475 

Liabilities against assets subject to finance lease  260  1,198 

Deferred tax  195,817  195,817 

 2,534,071  2,504,490 

Current liabilities

Trade and other payables  1,634,310  1,304,379 

Accrued interest on financing  26,873  35,084 

Short term borrowings  672,017  379,394 

Current portion of non current liabilities  40,992  64,112 

 2,374,192  1,782,969 

Total Liabilities  4,908,263  4,287,459 

TOTAL EQUITY AND LIABILITIES  10,029,331  9,567,695

CONTINGENCIES AND COMMITMENTS 7

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Un-Audited Audited

Dec 31,
2017

June 30,
2017

Note (Rupees in thousand)

ASSETS

Non-current assets       

Property, plant and equipment 8  5,186,614  4,952,530 

Investment properties  100,000  100,000 

Investment in joint venture  50,000  50,000 

Long term deposits  19,879  19,879 

 5,356,493  5,122,409 

Current assets

Stores, spares and loose tools  97,555  149,265 

Stock-in-trade  1,840,736  1,407,007 

Trade debts  517,801  371,238 

Loans and advances 9  126,952  116,749 

Trade deposits and short term prepayments  34,128  17,540 

Balances with statutory authorities  1,225  2,239 

Tax refunds due from the government  466,129  375,157 

Other receivables  5,634  10,414 

Short term investments 10  1,443,380  1,909,120 

Cash and bank balances  80,801  41,676 

 4,614,341  4,400,405 

Assets held for sale  58,497  44,881 

 4,672,838  4,445,286 

TOTAL ASSETS  10,029,331  9,567,695 

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Half year ended Quarter ended 

Dec 31,

2017

Dec 31,

2016

Dec 31,

2017

Dec 31,

2016

Note (Rupees in thousand) (Rupees in thousand)

Sales - net 11  4,881,451  4,229,201  2,724,163  2,185,609 

Cost of sales 12  4,508,469  3,970,349  2,480,954  2,050,034 

Gross profit  372,982  258,852  243,209  135,575 

Distribution expenses  70,794  65,650  41,872  31,754 

Administrative expenses  70,817  65,453  35,475  31,581 

Other operating expenses 13  96,816  25,551  80,200  14,932 

 238,427  156,654  157,547  78,267 

 134,555  102,198  85,662  57,308 

Other income 14  44,568  201,354  40,131  134,183 

Operating profit  179,123  303,552  125,793  191,491 

Finance cost  54,318  25,804  24,265  13,338 

Profit before taxation  124,805  277,748  101,528  178,153 

Taxation 15  3,801  76,960  3,088  44,157 

Profit for the period  121,004  200,788  98,440  133,996 

Restated Restated

Earnings per share  

- Basic and diluted (Rupees)  3.79  6.30  3.09  4.20 

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Condensed Interim Profit And Loss Account (Un-Audited)
For the half year ended 31 December 2017

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Half year ended Quarter ended 

Dec 31,

2017

Dec 31,

2016

Dec 31,

2017

Dec 31,

2016

(Rupees in thousand) (Rupees in thousand)

Profit for the period  121,004  200,788  98,440  133,996 

Other comprehensive (loss) / income:

Items not to be reclassified to profit and 

loss in subsequent periods

Net unrealized (loss)/gain on available for 

sale investments  (193,204)  82,566  (43,857)  (2,884)

Total comprehensive (loss) / 

income for the period  (72,200)  283,354  54,583  131,112 

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Comprehensive Income (Un-Audited)
For the half year ended 31 December 2017

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Half year ended

Dec 31,

2017

Dec 31,

2016
(Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation  124,805  277,748 
Adjustment for non-cash and other related items:
Depreciation  160,657  96,600 
Gain on disposal of operating fixed assets  (3,627)  (1,969)
Unrealized gain on revaluation of held for trading investments  -    (60,975)
Impairment loss on available for sale investments  72,865  -   
Dividend income  (31,318)  (28,028)
Exchange (gain) / loss  (62)  176 
Finance cost  54,318  25,804 
Cash flow generated from operating activities before working capital changes  377,638  309,356 

EFFECT ON CASH FLOW DUE TO WORKING CAPITAL CHANGES 
(Increase) / decrease in current assets:
Stores, spares and loose tools  51,710  (460)
Stock in trade  (433,729)  (469,474)
Trade debts  (146,501)  58,505 
Loans and advances  (10,203)  38,744 
Trade deposits and short term prepayments  (16,588)  (7,550)
Balances with statutory authorities  1,014  791 
Other receivables  4,780  1,518 
Increase in current liabilities:
Trade and other payables  329,931  210,462 
Net cash used in working capital  (219,586)  (167,464)
Cash generated from / (used in) operations  158,052  141,892 
Finance cost paid  (62,529)  (26,195)
Income tax paid  (94,773)  (52,220)
Dividend paid  (86,968)  (131,769)
Net cash used in operating activities  (86,218)  (68,292)

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred  (396,653)  (277,274)
Proceeds from disposal of operating fixed assets  (8,077)  4,200 
Decrease in short term investments - net  199,671  30,259 
Dividend received  31,318  28,028 
Net cash used in investing activities  (173,741)  (214,787)

CASH FLOWS FROM FINANCING ACTIVITIES
Increase / (decrease) in long term financing - net  7,631  (21,774)
Decrease in finance lease liabilities - net   (1,170)  (799)
Increase in short term borrowings - net  292,623  130,272 
Net cash generated from financing activities  299,084  107,699 
Net increase/ (decrease) in cash and cash equivalents  39,125  (175,380)
Cash and cash equivalents at the beginning of the period  41,676  222,084 
Cash and cash equivalents at the end of the period  80,801  46,704 

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Condensed Interim Cash Flow Statement (Un-Audited)
For the half year ended 31 December 2017

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Share 
capital

Share 
premium

Revenue Reserves
Available for 
sale reserve

Total
General 

Unapprop-
riated profit

Sub total

---------------------------------------(Rupees in thousand)---------------------------------------

Balance as on 01 July 2016  263,538  29,000  3,714,000  719,155  4,433,155  129,129  4,854,822 

Net profit for the period from 01 July 2016 to 31 
December 2016  -    -    -    200,788  200,788  -    200,788 

Other comprehensive income  -    -    -    -    -    82,566  82,566 

Total comprehensive income for the period  -    -    -    200,788  200,788  82,566  283,354 

Issue of bonus shares for the year ended 30 
June 2016 at the rate of 10%  26,354  -    -    (26,354)  (26,354)  -    -   

Final dividend for the year ended 30 June 2016 
at the rate of Rs. 5 per share  -    -    -    (131,769)  (131,769)  -    (131,769)

Balance as on 31 December 2016  289,892  29,000  3,714,000  761,820  4,475,820  211,695  5,006,407 

Balance as on 01 July 2017  289,892  29,000  3,714,000  1,066,838  4,780,838  180,506  5,280,236 

Net profit for the period from 01 July 2017 to 31 
December 2017  -    -    -    121,004  121,004  -    121,004 

Other comprehensive loss  -    -    -    -    -    (193,204)  (193,204)

Total comprehensive income for the period  -    -    -    121,004  121,004  (193,204)  (72,200)

Issue of bonus shares for the year ended 30 
June 2017 at the rate of 10%  28,989  -    -    (28,989)  (28,989)  -    -   

Final dividend for the year ended 30 June 2017 
at the rate of Rs. 3 per share  -    -    -    (86,968)  (86,968)  -    (86,968)

Balance as on 31 December 2017  318,881  29,000  3,714,000  1,071,885  4,785,885  (12,698)  5,121,068 

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Changes in Equity  (Un-Audited)
For the half year ended 31 December 2017

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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1. THE COMPANY AND ITS ACTIVITIES

‘The Company was incorporated in Pakistan as a public limited company under the Companies Act, 1913 (now 
the repealed Companies Act, 2017) and is listed on  Pakistan Stock Exchange Limited (formerly known as Karachi 
Stock Exchange in which Lahore and Islamabad stock exchanges have merged). The Company is engaged in the 
manufacturing, sale and trading of yarn, cloth and processing of cloth. Registered Office of the Company is situated 
at 7-B-III, Aziz Avenue, Gulberg-V, Lahore.

2. STATEMENT OF COMPLIANCE

2.1 During the last year, the Companies Act 2017 (the Act) was promulgated, however, Securities and Exchange 
Commission of Pakistan vide its Circular No. 23 of 2017 dated 04 October 2017 and subsequent clarification by 
Institute of Chartered Accounts of Pakistan (ICAP) through its Circular No. 17 of 2017  communicated that interim 
financial statements of the companies whose interim financial period ended on or before 31 December 2017 shall 
prepare their interim financial statements in accordance with the provisions of the repealed Companies Ordinance, 
1984.

Hence, this interim financial information of the Company for the six month period ended 31 December 2017 has 
been prepared in accordance with the requirements of the International Accounting Standard (IAS) 34, “Interim 
Financial Reporting” and provisions of and directives issued under the repealed Companies Ordinance, 1984. In 
case where requirements differ, the provisions of or directives issued under the repealed Companies Ordinance, 
1984 have been followed.

2.2 These condensed interim financial statements are unaudited and are being submitted to shareholders, as required 
by section 237 of the Companies Act, 2017.

3. BASIS OF PREPARATION

3.1 The interim condensed financial statements do not include all the information and disclosures required in the annual 
financial statements, and should be read in conjunction with the annual financial statements as at 30 June 2017.

3.2 The accounting policies and computation methods adopted for the preparation of this condensed interim financial 
statements are the same as those applied in the preparation of the preceding annual published financial statements 
of the Company for the year ended 30 June 2017 except the following standards and amendment to IFRSs which 
became effective have been adopted by the Company for the current period.

Standard or Interpretation

IAS 7 Statement of Cash Flows - Disclosure Initiative - (Amendment)

IAS 12 Income Taxes – Recognition of Deferred Tax Assets for Unrealized losses (Amendments)

Improvements to Accounting Standards Issued by the IASB in September 2014

IFRS 12 Disclosure of Interests in Other Entities - Clarification of the scope of the disclosure requirements in IFRS 12

The adoption of the above amendments and interpretation did not have any significant impact on these condensed 
interim financial statements.

Selected Notes To The Interim Financial Information (Un-Audited)
For the half year ended 31 December 2017
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6. LONG TERM FINANCING - secured

Opening balance  2,370,242  287,773 

Obtained during the period / year  7,632  2,082,469 

 2,377,874  2,370,242 

Less: Current portion  39,880  62,767 

 2,337,994  2,307,475 

7. CONTINGENCIES AND COMMITMENTS

7.1 Contingencies

- There has been no significant change in the contingencies since the date of preceding published annual 
financial statements.

7.2 Commitments

- As at the balance sheet date, the commitments in respect of capital expenditure amounted to Rs. 364,098 
thousand (30 June 2017: Rs. 280,710 thousand).

8. PROPERTY, PLANT AND EQUIPMENT 

Operating fixed assets - tangible (8.1)  4,669,390  2,441,092 

Assets subject to finance lease (8.2)  2,427  3,290 

Capital work-in-progress  514,797  2,508,148 

 5,186,614  4,952,530 

4. ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial information requires management to make judgements, estimates and 
assumptions that affect the application of accounting policies and reported amount of assets and liabilities, income 
and expenses. Actual results may differ from these estimates. The significant judgments made by management 
in applying the Company’s accounting policies and the key sources of the estimation are the same as those that 
applied to the financial statements for the year ended 30 June 2017.

5. ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

Un-Audited Audited Un-Audited Audited

 31 Dec  30 June  31 Dec  30 June 

2017 2017 2017 2017

(No. of Shares) Note ( Rupees in thousand )

 17,400,000  17,400,000 
Ordinary shares of  Rupees 10 each fully 
paid up in cash  174,000  174,000 

 14,488,100  11,589,200 Ordinary shares of Rupees 10 each issued 
as fully paid bonus shares

 144,881  115,892 

 31,888,100  28,989,200  318,881  289,892 

Selected Notes To The Interim Financial Information (Un-Audited)
For the half year ended 31 December 2017
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Un-Audited Audited

 Dec 31, 
2017 

 June 30,
2017

Note ( Rupees in thousand )

8.1 Operating fixed assets - tangible

Opening book value  2,441,092  2,291,827 

Add: Additions during the period / year -cost (8.1.1)  2,403,620  390,489 

 4,844,712  2,682,316 

Less: deletions during the period / year (8.1.2)  1,912  7,034 

Less: Transferred to assets held for sale  13,616  35,935 

 15,528  42,969 

 4,829,184  2,639,347 

Less: depreciation during the period / year  159,794  198,255 

Book value at the end of the period / year  4,669,390  2,441,092 

 

8.1.1 Additions during the period / year - cost

Land  -    13,510 

Building - Factory  389,490  -   

            - Residential  65,123  -   

Plant and machinery  1,867,858  325,985 

Electric installations  60,532  1,461 

Office equipment  -    20,712 

Factory equipment  2,190  -   

Vehicles  18,427  28,821 

 2,403,620  390,489 

8.1.2 Book value of assets disposed during the period / year

Plant and machinery  13,616  35,935 

Vehicles  1,912  7,034 

 15,528  42,969 

8.2 Assets subject to finance lease

Opening book value  3,290  4,113 

Less : depreciation during the period / year  863  823 

Book value at the end of the period / year  2,427  3,290 

9. LOANS AND ADVANCES

Loans to employees - considered good  6,361  5,406 

Advances - considered good:

   To suppliers  79,030  78,666 

   Due from associated companies  27,910  16,368 

   Against letter of credit  13,651  16,309 

 120,591  111,343 

 126,952  116,749 

Selected Notes To The Interim Financial Information (Un-Audited)
For the half year ended 31 December 2017
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Un-Audited Audited

 Dec 31, 
2017 

 June 30,
2017

( Rupees in thousand )

10. SHORT TERM INVESTMENTS

Available for sale  1,129,575  1,326,457 

Held for trading  313,805  582,663 

 1,443,380  1,909,120 

Un-Audited

Half year ended Quarter ended 

 Dec 31, 
2017 

 June 30,
2017

 Dec 31, 
2017 

 June 30,
2017

( Rupees in thousand ) ( Rupees in thousand )

11. SALES - net

Export  328,282  514,821  201,629  234,262 

Local  4,364,505  3,590,977  2,405,498  1,889,117 

Waste  188,664  123,403  117,036  62,230 

 4,881,451  4,229,201  2,724,163  2,185,609 

12. COST OF SALES

Raw material consumed  3,176,169  2,824,166  1,703,038  1,381,695 

Sizing expenses  27,527  27,631  13,777  13,377 

Stores, spares and loose tools 
consumed  102,933  59,874  44,777  29,629 

Packing materials  53,119  47,016  31,681  23,003 

Salaries, wages and other benefits  373,446  336,804  182,642  165,780 

Fuel and power  579,343  482,677  327,174  244,375 

Repair and maintenance  18,462  22,942  7,026  11,682 

Insurance  13,241  12,051  6,727  5,374 

Other factory overheads  8,486  6,592  3,517  3,266 

Depreciation  152,040  89,992  104,586  45,127 

 4,504,766  3,909,745  2,424,945  1,923,308 

Work-in-process:

Opening stock  104,445  106,511  119,297  113,261 

Closing stock  (121,214)  (101,979)  (121,214)  (101,979)

 (16,769)  4,532  (1,917)  11,282 

Cost of goods manufactured  4,487,997  3,914,277  2,423,028  1,934,590 

Finished goods:

Opening stock  715,798  574,949  753,252  634,321 

Closing stock  (695,326)  (518,877)  (695,326)  (518,877)

 20,472  56,072  57,926  115,444 

 4,508,469  3,970,349  2,480,954  2,050,034 

Selected Notes To The Interim Financial Information (Un-Audited)
For the half year ended 31 December 2017
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13. OTHER OPERATING EXPENSES

Workers' profit participation fund  6,569  16,337  5,499  9,540 

Workers' welfare fund  -    6,208  -    3,625 

Impairment loss on investments  72,865  -    72,865  -   

Loss on short term investments  14,666  -    663  -   

Others  2,716  3,006  1,173  1,767 

 96,816  25,551  80,200  14,932 

14. OTHER INCOME

Income from financial assets (14.1)  36,669  197,681  35,599  131,496 

Income from assets other than 

   financial assets (14.2)  7,899  3,673  4,532  2,687 

 44,568  201,354  40,131  134,183 

14.1 INCOME FROM FINANCIAL ASSETS

Exchange gain - net  62  -    62  -   

Profit on bank deposits  831  1,526  461  252 

Dividend income  31,318  28,028  30,618  27,528 

Gain on short term investments  4,458  168,127  4,458  103,716 

 36,669  197,681  35,599  131,496 

14.2 INCOME FROM ASSETS OTHER THAN 
FINANCIAL ASSETS 

Sale of scrap  4,272  1,704  2,892  948 

Gain on disposal of operating 
fixed assets  3,627  1,969  1,640  1,738 

 7,899  3,673  4,532  2,687 

15. TAXATION

Current income tax (15.1)  3,801  76,960  3,088  44,157 

 3,801  76,960  3,088  44,157 

15.1 This is net off income tax credit under Section 65B of the Income Tax Ordinance, 2001 amounting to Rs. 52,667 
thousand (30 June 2017: Rs. Nil).

Un-Audited

Half year ended Quarter ended 

 Dec 31, 
2017 

 June 30,
2017

 Dec 31, 
2017 

 June 30,
2017

Note ( Rupees in thousand ) ( Rupees in thousand )
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17. TRANSACTIONS WITH RELATED PARTIES
The related parties comprise associated companies, companies in which directors are interested, staff retirement 
funds, directors and key management personnel. Significant transactions with related parties and associated 
undertakings are as under:

Relationship with the Company Nature of transactions Un-Audited
Half year ended

 Dec 31, 
2017

 Dec 31, 
2016

(Rupees in thousand)

Associated companies Sale of goods and services  56,272  785 

Purchase of goods and services  207,055  285,413 

Dividend paid  41,334  62,627 

Employees Provident Fund Trust Amount contributed  8,594  7,859 

Director and Chief Executive Remuneration  13,377  11,526 

Transactions entered into with the key management personnel as  per their terms of employment are excluded from 
related party transactions.

Un-Audited Audited
 Dec 31, 

2017
 June 30, 

2017
Relationship with the Company Nature of balance (Rupees in thousand)

The outstanding balances of such parties are as under:

Associated companies Creditors  22,734  39,693 

Trade debt  19,057  39,219 

Loans & advances  -    9,501 

Employees provident fund trust Provident fund payable  81  426 

Director and chief executive Remuneration payable  2,229  891 

18. FINANCIAL RISK MANAGEMENT
18.1 Financial risk factors

Financial instruments comprise long term financing, liabilities against assets subject to finance lease, short term 
borrowings, trade and other payables, trade debts, loans to employees, other receivables, cash and bank balances, 
short term and long term deposits, available for investments and held for trading investments.

The Company has exposure to the following risks from its use of financial instruments:

  - Market risk

  - Credit risk

  - Liquidity risk

Selected Notes To The Interim Financial Information (Un-Audited)
For the half year ended 31 December 2017
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The Board of Directors has the overall responsibility for the establishment and oversight of Company’s risk management 
framework. The Board is also responsible for developing and monitoring the Company’s risk management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to 
set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and 
systems are reviewed regularly to react to changes in market conditions and the Company’s activities.

There is no change in the company’s objectives, policies, procedures for measuring and managing the above risks 
including capital management risk, since the preceding annual financial year ended as at 30th June 2017.

18.2 Fair values of financial assets and liabilities

Fair value of financial assets classified as available-for-sale is derived from quoted market prices in active markets, 
if available. Fair value of unquoted available-for-sale financial assets is estimated using appropriate valuation 
techniques. The carrying values of other financial assets and financial liabilities reflected in financial statements 
approximate their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by 
valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable 
either, directly or indirectly.

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on 
observable market data.

As at 31 December 2017, the Company hold the following financial instruments carried at fair value on the statement 
of financial position:

 Dec 31, 
2017 Level 1 Level 2 Level 3

-------------------------( Rupees in thousand )-------------------------

Assets measured at fair value

Held for trading

Mutual fund units  313,805  313,805 - -

Available for sale financial assets

Equity share  1,129,575  1,129,575 - -

There were no financial liabilities measured at fair value as at 31 December 2017.

During the six month period ended 27 February 2018, there were no transfers between Level 1 and Level 2 fair 
value measurements.

Selected Notes To The Interim Financial Information (Un-Audited)
For the half year ended 31 December 2017
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* The Company carries unquoted equity shares in Crescent Spinning Mills Limited, Premier Financial Services 
(Private) Limited as available-for-sale financial instruments classified as Level 2 within the fair value hierarchy. The 
investment in Crescent Spinning Mills Limited, Premier Financial Services (Private) Limited have been fully impaired 
and are carried at nil value.

As at 30 June 2017, the Company held the following financial instruments measured at fair value:

 June 30, 
2017 Level 1 Level 2 Level 3

-------------------------( Rupees in thousand )-------------------------

Assets measured at fair value

Held for trading

Mutual fund units  582,663  582,663 - -

Available for sale financial assets

Equity share  1,326,457  1,326,457 - -

There were no financial liabilities measured at fair value as at 30 June 2017.

During the reporting year the equity shares GlaxoSmithKline Consumer Healthcare Pakistan Limited has been listed 
on Pakistan stock exchange and these are reclassified from level 3 investments to level 1 investments.

 * The Company carries unquoted equity shares in Crescent Spinning Mills Limited and Premier Financial Services 
(Private)  classified as Level 3 within the fair value hierarchy. The investment in Crescent Spinning Mills Limited and 
Premier Financial Services (Private) Limited have been fully impaired and are carried at nil value. The Company did 
not incur any gain or loss recorded in the profit & loss account and statement of comprehensive income as the 
impairment had been recorded prior to 01 July 2011.	

18.3 Financial instruments by categories
31 December 2017

Cash and  
cash  

equivalents

Loans and  
advances

Available  
for sale

Held for 
trading

Total

-------------------------( Rupees in thousand )-------------------------

Financial assets as per balance sheet

Long term deposits  -  19,879  -  -  19,879 
Trade debts  -  517,801  -  -  517,801 
Loans to employees  -  6,361  -  -  6,361 
Trade deposits  -  6,218  -  -  6,218 
Short term investments  -  -  1,129,575  313,805  1,443,380 
Other receivables  -  5,634  -  -  5,634 
Cash and bank balances  80,801  -  -  -  80,801 
Total  80,801  555,893  1,129,575  313,805  2,080,074 

Total current  2,060,195 
Total non current  19,879 
Total  2,080,074 

Selected Notes To The Interim Financial Information (Un-Audited)
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31 December 2017

Financial Liabilities

at amortized cost

(Rupees in thousand)

Financial liabilities as per balance sheet

Long term financing  2,377,874 

Liabilities against assets subject  to 
finance lease

 1,372 

Trade and other payables  1,540,386 

Accrued interest on financing  26,873 

Short term borrowings  672,017 

Total  4,618,522 

Total current  2,240,388 

Total non current  2,378,134 

Total  4,618,522 

30 June 2017

Cash and  
cash  

equivalents

Loans and  
advances

Available  
for sale

Held for 
trading

Total

------------------------------- (Rupees in thousand)  --------------------------

Financial assets as per  balance sheet

Long term deposits  -  19,879  -  -  19,879 

Trade debts  -  371,238  -  -  371,238 

Loans to employees  -  5,406  -  -  5,406 

Trade deposits  -  6,218  -  -  6,218 

Short term investments  -  -  1,326,457  582,663  1,909,120 

Other receivables  -  10,414  -  -  10,414 

Cash and bank balances  41,676  -  -  -  41,676 

Total  41,676  413,155  1,326,457  582,663  2,363,951 

Total current  2,344,072 

Total non current  19,879 

Total  2,363,951 
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30 June 2017

Financial Liabilities

at amortized cost

(Rupees in thousand)

Financial liabilities as per balance sheet

Long term financing  2,370,242 

Liabilities against assets subject to 
finance lease

 2,543 

Trade and other payables  1,190,463 

Accrued interest on financing  35,084 

Short term borrowings  379,394 

Total  3,977,726 

Total current  1,606,286 

Total non current  2,371,440 

Total  3,977,726 

18.4 Fair values

Set out below is a comparison of the carrying amounts and fair values of financial assets and financial liabilities as at 
31 December 2017 and 30 June 2017.

 Dec 31  Dec 31  June 30  June 30

2017 2017 2017 2017

Carrying  
Amount

 Fair Value 
Carrying  
Amount

 Fair Value 

Financial Assets 

Long term deposits  19,879  19,879  19,879  19,879 

Trade debts  517,801  517,801  371,238  371,238 

Loans to employees  6,361  6,361  5,406  5,406 

Trade deposits  6,218  6,218  6,218  6,218 

Short term investments  1,443,380  1,443,380  1,909,120  1,909,120 

Other receivables  5,634  5,634  10,414  10,414 

Cash and bank balances  80,801  80,801  41,676  41,676 

Total  2,080,074  2,080,074  2,363,951  2,363,951 

There were no financial liabilities measured at fair value as at 31 December 2017 and 30 June 2017.
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19. DATE OF AUTHORIZATION

This condensed interim financial statements was authorized for issue by the Board of Directors of the Company on 
February 27, 2018.

20. GENERAL

20.1 The figures of condensed interim profit and loss account and condensed interim statement of comprehensive 
income for the quarters ended 31 December 2017 and 2016 were not subject to limited scope review by the 
auditors as scope of review covered only the cumulative figures.

20.2 Provisions in respect of Worker’s Welfare Fund (WWF), Worker’s Profit Participation Fund (WPPF) and taxation are 
estimated and these are subject to final adjustment in the annual financial statements.

20.3 Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

DIRECTORCHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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